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This research examines the link and relationship if any, between corporate governance practices and stock 
market performance in various companies listed on the Bombay Stock Exchange-200 (BSE-200) from 2002-
2006. The research sought to find a striking relationship between corporate governance and stock returns. 
The researcher found through extensive data analysis and regression tools that the proportion of non-
executive and executive directors had a significant impact on the annual rate of return. In addition, the 
percent of shares held by promoters had a significant relationship with the stock performance. The results 
imply that certain Corporate Governance characteristics have a much greater impact on stock returns than 
others.  
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